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U.S. Recovery is Underway --
Real GDP Growth

Source: Bureau of Economic Analysis-4.0%
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1. Consumer SpendingReal Personal Consumption Expenditures
Percent change from prior quarter, annual rate
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2. Investment in Equipment and SoftwareReal Equipment and Software
Percent change from prior quarter, annual rate

    1980     1982     1984     1986     1988     1990     1992     1994     1996     1998     2000     2002     2004
-30

-20

-10

0

10

20

30

40

50

-30

-20

-10

0

10

20

30

40

50



3. Exports of Goods and ServicesReal Exports of Goods & Services
Percent change from prior quarter, annual rate
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4.  Productivity GrowthProductivity in the Nonfarm Business Sector
Index 1992 = 100, log scale
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Contributions to GDP Growth

Source: Bureau of Economic Analysis
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Avg During 1990s:
  Dom Invest:      0.9
  Consumption:   2.2
  Trade:            -0.25
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-- Federal Reserve and Capacity Utilization
Real Federal Funds Rate
and Capacity Utilization
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* Fed funds rate of 2% less latest 12-month change in CPI of 2.5%.



Exports Starting to Catch Up

Source: Bureau of Economic Analysis
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Inflation and Oil Prices

Source: Bureau of Labor Statistics
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-- Oil Prices Not Quite as Bad as They Look

0.00

10.00

20.00

30.00

40.00

50.00

60.00

70.00

1974Q1 1980Q1 1986Q1 1992Q1 1998Q1 2004Q1

$ 
pe

r b
ar

re
l

Real Oil Price (2000 Chained Dollars)

Nominal Oil Price

Source: Energy Information Administration, Bureau of Economic Analysis



Labor Market Continues to ImproveNonfarm Payroll Employment
Change from prior month, 000s
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Public BorrowingFederal Government Borrowing
(Four-quarter change in debt as a percent of GDP )
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Private BorrowingHousehold and Corporate Borrowing
(Four-quarter changes in debt as a percent of GDP )
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