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Law

® Arms Export Control Act

® Foreign Assistance Act

What Governs Our Actions

Regulations
and Policies

® International Traffic in Arms
Regulations/Munitions list

® Security Assistance Guidance

® Conventional Arms Transfer Policy



U.S. DEFENSE CONSOLIDATION

Reshaping the U.S. Defense Industry

With Raytheon Co.'s planned $9.5 billion acquisition of Hughes Flectronjcs Corp.’s defense business, the.major wransactions: in the
U.S. defense industry’s consolidation may be nearing comgpletion. Afterfive years of mergers, acquisitions and strategic combinaflons,

three major defense titans have emerged.
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GENERAL DYNAMICS

$20 billion*™*

*Only part of this company was acquired

R

$16 billion*

A Chronology of Consolidation

= Hughes Electronics acquires
General Dynamics Corp.’s missile
business for $450 million.

m Lockheed Corp. purchases General
Dynamics’ fighter business for $1.5
billion.

W Martin Marietta Corp. acquires General
Electric Co.’s aerospace businesses for
$3.05 billion.

M| Loral Corp. acquires IBM Federal Systems
Co. for $1.58 billion.

m Martin Marietta buys General Dynamics’
space division for $200 million.

® Westinghouse Electric Corp. buys United
Technologies Corp.’s Norden Systems Inc.
for an undisclosed sum.

m Northrop Corp. completes the $2.17 billion
acquisition of Grumman Corp.

m Northrop Grumman Corp. acquires the
remaining 51 percent of Vought Aircraft Co.
for $130 million.

m Hughes Electronics completes its $155 million
acquisition of CAE-Link.

B Lockheed and Martin Marietta merge.

M Loral buys Unisys Corp.’'s defense business for
$862 miilion.

M Hughes Electronics completes its $370 million

-

acquisition of Magnavox Electronic Systems Co.

Raytheon completes $2.3 billion acquisition of
E-Systems Inc.

B Lockheed Martin acquires most of Loral for
$9 billion.

‘Grun‘-‘mar\ ‘car‘porat:hion
$6 billion**

**Defense sales -~ .

Northrop Grumman buys
Westinghouse’s defense businesses

for $3 billion.

Raytheon acquires Chrysler Technologies
Cormp.’s defense businesses for

$455 million.

Boeing Co. completes a $3.2 billion
acquisition of Rockwell Internationail Corp.
Boeing announces its intention to acquire
McDonnell Douglas Corp. for $13.3 billion.

m Raytheon announces plans to acquire
the defense electronics business of
Texas Instruments Inc. for $2.95 billion.

m Raytheon announces plans to acquire
Hughes Electronics’ defense business
for $9.5 billion.
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Munitions License Applications
FY 1994-2002




Manufacturing License and

MF?/ Technical Assistance Agreements
FY 1994-2002
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Global Project License

US Prime Contractor |« » | Foreign Prime Contractor
US Subcontractor Foreign
Subcontractor
US Subcontractor
Subcontractor
US Subcontractor | - Foreign
B " | Subcontractor

__________________________________________________



Munitions License Review Time
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NATIONAL SECURITY
PRESIDENTIAL DIRECTIVE
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Congressional Notifications
1993-2002
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HOUSE SENATE
Congress Convenes 7 Jan 7 Jan
M artin Luther King Recess 20 Jan 20-24 Jan
President’'s Day Recess 17-21 Feb 17-21 Feb
Spring Recess 14-25 Apr 14-25 Apr
Memorial Day Recess 26-30 May 26-30 May

Independence Day Recess
July/Aug
TARGET ADJOURNMENT

House-RED Dates (Non-Legislative Periods)

ust/iLabor Day Recess

30 Jun-4 Jul
28 Jul-1 Sep
3 Oct

*BLUE Highlight (STARTI/FINISH Dates)

30 Jun-4 Jul
4 Aug-1 Sep
3 Oct

Senate-YELLOW Highlight (Non-Legislative Periods)

**Subjectto change 01.09.03 JFAmesse
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JOINT STRIKE FIGHTER

the next generation strike fighter



MISSILE
DEFENSE



' The A400M Program

i




CN-235-300M MPA -

Deepwater Program

o ICGS Proposal: Thirty five (35) CN-235-300M
MPA aircraft, with the associated logistic
support. Contract value $2 billion.

Eight CN-235-300M MPA in the base five-year
period (FY02-FY06)

Aircraft Mission System: workshare between
EADS CASA (FITS) and LM




